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OATH OR AFFIRMATION

¡, Budge Cellins ,swear (or affirm) that, to the bestof

my knowledgeand belief the accompanyingfinancial statement andsupportingschedulespertainingto the firm of
CollinslBay Island Securities,LLC , as

of December31 , 2018 ,are true and correct, I further swear(or affirm) that

neither the companynor anypartner, proprietor, principal offleer ordirector hasanyproprietary interest in any account
classifiedsolely asthat of acustomer,exceptasfollows:

CAfl01.ilCCPCil
NotaryPubilc- StatectCclorado

Nnfary1070064nO4188
MyCommissionExpiresApr12.2022

Notary Public

This rep rt **contains (check all applicable boxes):
2 (a) FacingPage,
4 (b) Statementof Financial Condition.
4 (c) Statement of income (Loss),
e (d) Statementof Changes in Financial Condition.

4 (e) Statement of Changes in Stockholders' Equity or Partners'orSoleProprietors'Capital.
(f) Statementof Changesin Liabilltles Subordinatedto Claims of Creditors,

e (g) Computation of Net Capital,
4 (h) Computation for Determinationof ReserveRequirementsPursuantto Rule 1503-3.
e (1) Information Relatingto the PossessionorControl RequirementsUnder Rule 15c3-3.
] (j) A Reconcillation, including appropdateexplanationof theComputation of NetCapital Under Rule 15c3-1 andthe

Computation for.Determination of the ReserveRequirementsUnder Exhibit A of Rule 15c3-3.
() (k) A Reconelliation betweenthe auditedand unauditedStatementsof.Pinancial Condition with respect to methodsof '

consolidation.
(1) An Oathor Affirmation.
(m) A copy of the SIPCaupplementalReport.
(n) A reportdescribing any materiallnadequacles found to exist or found to haveexisted since thedateof the previousaudit.

**For conditions of cortfidential treatment ofcerialti portions of this jìllng, see section 240.17a-5(e)(3).



BRIAN W.ANSON
. CertifiedPublicAccountant . __ ___

18401Burbank Blvd.,Suite 120,Tarzana, CA 91356 -Tel.(818) 636-5660 • Fax (818)401-8818

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Shareholder'sandBoard of Members of Collins/Bay Island Securities,LLC

Opinion on the Financial Statements
I haveaudited the accompanyingstatement of fmancial condition of Collins/Bay IslandSecurities,LLC as
of December 31,2018,the related statementsof income,changes in member's equity,andcashflows for
the year then ended,and the related notes (collectively referred to asthe fmancial statements).In my .
opinion,the financial statementspresent fairly, in all material respects,thefinancial positionof Collins/Ba
IslandSecurities, LLC as of December31,2018,and the results of its operationsandits cashflows for the
year then ended in conformity with accounting principles generally accepted in the United Statesof
America.

Basis for Opinion
These financial statementsarethe responsibility of Collins/Bay Island Securities,LLC 'smanagement.My
responsibility is to expressan opinion on Collins/Bay Island Securities,LLC 's financial statements based
on my audit.I am a public accounting firm registeredwith the Public Company Accounting Oversight
Board (United States)(PCAOB) and am required to be independentwith respect to Collins/BayIsland
Securities,LLC in accordancewith theU.S.federal securities la.wsandthe applicablerules andregulations
of the Securities andBxchangeCommission and the PCAQB.

I conducted my audit in accordance with the standards of the PCAOB.Thosestandardsrequire that I plan
andperform the audit to obtain reasonableassurance about whether the financial statementsare freeof
material misstatement,whether due to error or fraud.My audit includedperforming proceduresto assess
the risks of materialmisstatement of thefinancial statements,whetherdueto error or fraud,andperforming
proceduresthat respond to those risks.Such procedures included examining, on a test basis,evidence
regarding the amounts and disclosures in the financial statements. My audit also included evaluatingthe
accounting principles used and significant estimates made by management,as evaluating the overall
presentation ofthe financial statements.Ibelieve that my audit providesareasonablebasis for my opinion.

Supplemental Information
The Information containedin ScheduleI, II, and III ("SupplementalInformation")hasbeensubjectedto
audit procedures performed in conjunction with the audit of the Company's financial statements. The
Supplemental Information is the responsibility of the Company'smanagement.My audit procedures
included determining whether theSupplemental Informationreconellesto the financialstatementsor the
underlyingaccountingandother records,asapplicable,andperforming proceduresto testthe completeness
andaccuracyof the information presentedin the SupplementalInformation.In forming my opinionon the
Supplemental Information, I evaluated whether the Supplemental Information,including its formand
content is presentedin conformity with 17C.F.R.§240.17a-5.In my opinion,SchedulesI,II, andIII are
fairly state inall material respects,in relation to the financial statements taken asawhole.

Brian W.Anson
Certified PublicAccountant
Ihave servedasCollins/Bay Island Securities,LLC 'sauditor since2014.
.Tarzana,California
January28,2019
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COLLINS/BAY ISLAND SECURITIES LLC

STATEMENT OF FINANCIAL CONDITION

December 31,2018

ASSETS

Cash and cash equivalents $ 406,532

Securities owned,at fair value 5,398,800

Securities not readily marketable, at fair value 304,593

Accounts receivable 238477

Property and equipment, net of accumulated depreciation of $560,604 273,887

Other assets 25,657

$ 6,648,346

LIABlTIES AND MEMBER'S EQUlTY

Liabilities
Accounts payable and accrued expenses $ 76,138
Accrued pension and profit sharing contributions 119,068
Due to member 34,888

Total liabilities 230,094

Member's equity 6,418,252

$ 6,648,346

The accompanying notes are an integral part of these financial statements 3



COLLINS/BAY ISLAND SECURITIES LLC

STATEMENT OF INCOME

Year Ended December 31,2018

Revenues
Administrative fees - referral revenues onmanagement fees $ 1,679,441
Administrative fees - referral revenues on performancefees 637,594
Unrealizedappreciationon securities 84,650
Interestand dividend income 44,847

Total revenues 2,446,532

Expenses
Payroll and payrolltaxes 763,236
Promotion andtravel 391,197
Employeebenefits 152,909
Rent 136,561
Professional fees 54,208
Depreciation 62,129
Other 122,940

Total expenses 1,683,180

Net income before income taxes 763,352

income tax expense 800

$ 762,552Net income

The accompanying notes arean Integral partof these financial statements 4



COLLINS/BAY ISLAND SECURITIES LLC

STATEMENT OF CHANGES IN MEMBER'S EQUITY

Year Ended December 31,2018

Member's equity, beginning of year $ 6,880,700

Member distributions (1,225,000)

Net income 762,552

Member's equity, end of year $ 6,418,252

The accompanying notes are an Integral part of these financial statements 5



COLLINS/BAY ISLAND SECURITIES LLC

STATEMENT OF CASH FLOWS

Year Ended December 31,2018

Cash flows from operating activities
Net income $ 762,552
Adjustments to reconcilenet income to net cash provided by
operating activities:

Depreciation 62,129
Unrealizedappreciationon securities (84,650)

ChangesIn operatingassets and liabilities:
Accounts receivable 211,041
Other assets 3,435
Accounts payableand accrued expenses (16,519)

Net cash provided by operating activities 937,988

Cash flows from investing activities
Proceedsfrom sale of securities 472,071
Purchasesof propertyand equipment (27,733)

Net cash provided by investing activities 444,338

Cash used in financing activities
Member distributions (1,225,000)

Net increase in cash and cash equivalents 157,326

Cash and cash equivalents, beginningof year 249,206

Cash and cash equivalents, end of year $ 406,532

Income taxes paid $ 800

Interest paid $ -

The accompanying notes are an Integral part of these financial statements 6



COLLINSIBAY ISLAND SECURITIES LLC

NOTESTO FINANCIAL STATEMENTS

1. Nature of operations and summary of significant accounting policies

Natureof Operations

CollinsiBay Island SecuritiesLLC (the "Company"),a Delaware limited liabilitycompany, is a registeredbroker-dealer
with the Securities and Exchange Commission ("SEC") and is a member of the Financial industry Regulatory
Authority ("FINRA").The Companyspecializes inmarketingthird-party privateInvestments.

The Company is exempt from the Securities and ExchangeCommissionRule 15c3-3 and,therefore,is not required
to maintaina "Special ReserveAccount for the Exclusive Benefitof Customers,"

Basisof Presentation

The financial statements have been prepared in conformity with accounting principles generally accepted in the
UnitedStates of America("GAAP").

Management has reviewed the results of operations for the period of time from December 31, 2018 through
January 28, 2019, the date the financial statements were available to be issued, and has determined that no
adjustments are necessary to the amounts reported in the accompanying financial statements, nor have any
subsequent events occurred,the nature of which would require disclosure.

CashEquivalents

The Companyconsidersits investment in a short-termmoney marketfund to be a cashequivalent.

Valuationof Investmentsin Securitiesand Securitiesat Fair Value- Definitionand Hierarchy

in accordance with GAAP, fair value is defined as the price that would be received to sell an asset or paid to
transfer a liability (i.e., the "exit price") in an orderly transaction between market participantsat the measurement
date,

in determiningfairvalue,the Companyusesvariousvaluationapproaches.InaccordancewithGAAP,a fairvalue
hierarchy for inputs is used in measuring fair value that maximizes the use of observable inputs and minimizes the
use of unobservable Inputs by requiring that the most observable inputs be used when available. Observable
inputs are those that market participants would use in pricing the asset or liability based on market data obtained
from sources independent of the Company. Unobservable inputs reflect the Company'sassumptions about the
inputs market participants would use in pricing the asset or liability developed based on the best information
available in the circumstances. The fair value hierarchy is categorized into three levels based on the inputs as
follows:

Level1 - Valuations based on unadjusted quoted prices in active markets for Identical assets or liabilities that
the Company has the ability to access. Valuation adjustments and block discounts are not applied to Level 1
securities. Since valuations are based on quoted prices that are readily and regularly available in an active
market,valuation of thesesecurities does not entail a significant degreeof judgment.

Level2 - Valuations based on quoted prices in markets that are not active or for which all significant inputs are
observable,either directly or indirectly.

Levei 3 - Vaiuations based on inputs that are unobservable and significant to the overall fair value
measurement.



COLLINS/BAY ISLAND SECURITIES LLC

NOTES TO FINANCIAL STATEMENTS

1. Nature of operations and summary of significant accounting policies (continued)

Valuationof investments in Securitiesand Securitiesat Fair Value- Definitionand Hierarchy (continued)

The availability of valuation techniques and observable inputs can vary fromsecurity to security and is affected by
a wide variety of factors including, the type of security, whether the security is new and not yet established in the
marketplace, and other characteristics particular to the transaction.To the extent that valuation is based on
models or Inputs that are less observable or unobservable in the market,the determination of fair value requires
more judgment.Those estimated values do notnecessarily represent the amounts that may be ultimately realized
due to the occurrence of future circumstances that cannot be reasonablydetermined. Because of the inherent
uncertaintyof valuation, those estimatedvalues may be materially higher or lower than the values that wouid have
been used had a ready market for the securities existed. Accordingly, the degree of Judgmentexercised by the
Company in determining fair value is greatest for securities categorized in Level 3. In certain cases, the inputs
used to measure fair value may fall into different levels of the fair value hierarchy. In such cases, for disclosure
purposes, the levei in the fair value hierarchy within which the fair value measurement in its entirety falls is
determinedbased on the lowest level loputthat is significant to the fair valuemeasurement.

Fair value is a market-based measure considered from the perspective of a market participant rather than an
entity-specific measure.Therefore, even when market assumptions are not readily availabie, the Company's own
assumptions are set to reflect those that market participants would use in pricing the asset or liability at the
measurement date. The Company uses prices and inputs that are currentas of the measurement date, inciuding
periods of market dislocation. In periods of market dislocation, the observability of prices and inputs may be
reduced for many securities. This condition could cause a security to bereclassified to a lower level within the fair
value hierarchy.

ValuationTechniques

investments in Securities

The CompanyvaluesInvestmentsin securities that are freely tradable and are listed on a national securities
exchange or reported on the NASDAQ national market at their last sales price as of the last business day of the year.

Investments in Private Investment Companies

Investmentsin private Investmentcompanies are valued, as a practical expedient,utilizing the net asset valuations
provided by the underlying private investment companies,without adjustment,when the net asset valuations of the
Investments are calculated (or adjusted by the Company if necessary) In a manner consistent with GAAP for
Investment companies. The Company applies the practical expedient to its investments in private Investment
companieson an investment-by-investmentbasis, and consistentlywith the Company's entire position in a particular
Investment,unless it is probablethat the Company will sell a portion of anInvestmentat an amount differentfrom the
net asset valuation. If it is probable that the Company will seli an investmentat an amount different from the net
asset valuation or in other situations where the practical expedient Is not available, the Company considers other
factors in addition to the net asset valuation, such as features of the investment, including subscription and
redemption rights, expected discounted cash flows, transactions in the secondary market, bids received from
potential buyers,andoverall market conditionsin its determinationof fair value.
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COLLINS/BAY ISLAND SECURITIES LLC

NOTESTO FINANCIAL STATEMENTS

1. Nature of operations and summary of significant accounting policies (continued)

ASC 606RevenueRecognition

1.Revenue

A. Significant accounting policy

Revenue is measured based ona consideration specified ina contract with a customer, and excludes any sales
incentivesand amounts collected on behalf of third parties. The Company recognizes revenuewhen it satisfied a
performance obligation by transferring control over a product orservice to a customer.

Taxes and regulatory fees assessed by a government authority or agencythat are both imposed on and
concurrentwith a specified revenue-producingtransaction, that are collectedby the Company from a customer,
are excluded from revenue.

B.Nature of services

The following Isa description of activities - separated by reportable segments,per FINRAForm "Supplemental
Statement of income (SSOI)", from which the Company generates its revenuecategorizations. For more detailed
information about reportable segments, see below.

Fees earned: This includes fees earned from affiliated entities; Investmentbanking fees; M&A advisory;
account supervision and investment advisory services;administrative fees;revenue from researchservices;
rebatesfrom exchanges,ECNs, and ATSs; 12b-1 fees; Mutual fund revenueother than concessionsor 12b-
1fees; execution services;clearing services; fees eamed on customer banksweep (FDIC insuredproducts)
programs; fees earned from sweep programs into '40 Act investments; networking fees from '40 Act
companies;and other fees.

Net GaInsor Losses on Principal Trades:This includes all realized and unrealizedgains and losses from
proprietary trading and market making activities and net gains or losses from "riskless" principal transactions.

Interest/Rebate/Dividend Income. This includes rebates and/or interest earned on Securities borrowings;

reverse repurchase transactions; Margin interest; Interest earned from customer bank sweep Into FDIC
insured products and '40 Act Investments,and any interest and/or dividends on securities held in Firm
inventory.

2.ChangesinAccounting Policy:

The Companyadopted Topic606 "Revenue from Contractswith Customers"with a date of January 1,2018.
As a result, it has changedits accounting policy for revenue recognitionas detailed below.

The Company applied Topic 606 using the cumulative effect method - le. by recognizingthe cumulative
effect of Initiallyapplying Topic 606 as an adjustment to the opening balanceof equity at January 1,2018.
This was immaterial.Therefore, any prior reporting information has not beenadjusted and continues to be
reported underTopic606.The details of the significantchanges and quantitativeimpact of the changes are
set out below.

9



COLLINS/BAY ISLAND SECURITIES LLC

NOTES TO FINANCIAL STATEMENTS

1. Nature of operations and summary of significant accounting policies (continued)

The accounting for the Company's proprietarytrading operations and lendingactivities (includingsecurities
lending and repurchaseobligations)are not consideredwithin the scopeof Topic606.

Advisory services contracts for public and corporate finance activities may contain a variety of promised
goods and services.The Company may be engaged to assist itsclient and may promisesuch services as
referring accounts obtained for third party-investment companies. The Company will need to determine
whether each promisedgood or service is capableas being distinctand distinctin the contextof the contract
because they arean inputto the combinedoutput of providingthe referral services.The Companywill apply
significant judgement to identify the performance obligations and different conclusions may be reached
based uponthe specific terms and conditions of the contract.Many contractscontainvariable considerations
(e.g.performancefees).The amountof variableconsiderationthe Company canIncludewill be limited tothe
amount for which it is probable that a signifIcant revenue reversal will not occur when the uncertainties
related to the variability are resolved. The Company wili recognize the considerationallocated to specific
performance obligations when, or as, those performance obligations are satisfied. Retainer fees
(nonrefundable)and performance fees would not be recognized until the performanceobligation has been
satisfied (suchas the funding of the Investment).This may result in a changein the timing of recognitionof
the retainer fee or performancefee comparedto current practiceprior to the adoptionof Topic 606.

Use of Estimates

The preparation of financial statements. In conformity with generally accepted accounting principles requires
management to make estimates and assumptions that affect the reported amounts of assets and liabilities and
disclosure of contingent assets and liabilities at the date of the financial statements and reported amounts of
revenues andexpenses during the reporting period. Accordingly, actual results maydiffer from those estimates.

The fair value of Investments is based on management estimates. Management reviews its estimates on an
annual basisand, where necessary, makes adjustments prospectively.

Propertyand Equipment

Propertyand equipmentis recordedat costanddepreciated usingthe stralght-linemethodoverestimateduseful
lives of three to seven years. Expenditures for major renewals and improvements are capitalized while minor
replacements, maIntenance and repairs that do not improveor extendthe life of such assets are charged to
expense. Gains or losses on disposal of property and equipment are reflected in operations. The Company
capitalizes all purchases in excess of $1,000.

Income Taxes

The Company is a limited liability company, and treated as a partnership for income tax reporting purposes. The
Internal RevenueCode ("lRC") provides that any income or loss is passed throughto the members for federal and
state income tax purposes.

At December 31,2018,management hasdetermined that the Company hadno uncertain tax positions that would
require financial statement recognition. This determination will always be subject to ongoing reevaluation as facts
and circumstances may require.The Company remains subject to U.S.federal and state income tax audits for all
periods subsequent to 2014.

10



COLLINS/BAY ISLAND SEGURITIES LLC

NOTESTO FINANCIAL STATEMENTS

3. Property and equipment

Property and equipmentconsists of the following at December 31,2018:

Automobile $ 192,759
Leaseholdimprovements 106,016
Office equipment 34,497
Furnitureand equipment 501,219
Less: accumulated depreciation (560,604)

Propertyand equipment,net $ 273,887

Depreciationexpensefor the year ended December31, 2018was $62,129.

4. Commitment

The Company leases office space under a non-cancellable operating lease expIring in June 2019. Aggregate
future minimum annual rental payments In the years subsequent to 2018 are as follows:

Year ending,

2019 60,858

Rent expensefor the year ended December 31, 2018was $136,561.

5. Net capital requirement

The Companyis subject to the SEC Uniform Net Capital Rule 15c3-1. This rule requires the maintenance of
minimum net capital, maintenance of the ratio of aggregate indebtednessto netcapital,bothas defined,not to
exceed 15to 1, and compliancewith restrictionson withdrawal of equity capital or cashdividends if the resulting net
capital ratio would exceed 10 to 1. At December 31, 2018, the Company'snet capital was $5,027,645which was
$5,012,305in excessof its mlnlmumnet capital requirementof $15,340.The Company's net capital ratio was 0.05
which is within the normalrange.

6. Pension and profit-sharing plans

The Company has a profit sharing plan and 401(k) plan for the benefit of its eligible employees, as defined by the
plan. The Company makes a 3% safe-harbor contribution and a profit sharing contribution to this plan which is at
the discretion of its sole Member. The Company's safe-harbor and profit sharing contribution to the profit sharing
plan and 401(k) plan for the year ended December 31, 2018 is $119,068, all of which has been accrued as of
December 31, 2018.

12



COLLINS/BAY ISLAND SECURITIES LLC
Schedule 1

SUPPLEMENTARY INFORMATION
COMPUTATION OF NET CAPITAL UNDERRULE 15c3-1 OF THE
SECURITIES AND EXCHANGE COMMISSION

December 31,2018

Member's equity S 6,418,252

Less nonallowable assets
Securities not readily marketable, at fair value 304,593
Accounts receivable 238,877
Propertyand equipment, net 273,887
Other assets 25,657

843,014

Net capital before haircuts 5,575,238

Haircut, securitypositions 547,593

Net capital $ 5,027,645

Aggregate indebtedness $ 230,094

Computed minimum net capital required
(6.67%of aggregate Indebtedness) $ 15,340

Minimum net capital required (under SEC Rule 15c3-1) $ 5,000

Excess not capital $ 5,012,305

Percentage of aggregate Indebtedness to net capital $ 230,094
$ 5,027,645

- 5%

A reconcillationwith the Company's net capital as reported was not includedas there were no
materialdifferences between the Company's computationof net capital Includedin its unaudited
FormX-17A-5, Part il-A filing as of December 31, 2018, and the computationcontainedherein.

The accompanying notes are an integral part of these financial statements 13



COLLINS/BAY ISLAND SECURITIES LLC
Schedule11

SUPPLEMENTARY INFORMATION
COMPUTATION OF DETERMINATION OF RESERVE REQUIREMENTSUNDER RULE15c3-3 OF THE
SECURITIES AND EXCHANGE COMMISSION

December 31,2018

The Companyis exempt from the Reserve Requirement computation accordingto the
provision of Rule 15c3-3(k)(2)(i).

The accompanying notes are an integral part of these financial statements '14



COLLINS/BAY ISLAND SECURITIES LLC
Schedule 111

SUPPLEMENTARY INFORMATION
INFORMATION FOR POSSESSION OR CONTROL REQUIREMENTS UNDERRULE 15c3-3 OF THE
SECURITIESAND EXCHANGE COMMISSION

December31,2018

The Company is exempt from Rule 15c3-3 as it relates to Possession andControl
requirements under the (k)(2)(i) exemptive provision.

The accompanying notes are an integral part of these financial statements 15



Assertions Regarding Exemption Provisions

We,asmembers of management of Collins/.BayIsland Securities LLC ("the Company"), are
responsiblefor compliancewith the annualreporting requirements under Rule 17a-5 of the Securities
ExchangeAct of 1934.Those requirements compel a broker or dealerto file annualreportswith the
SecuritiesExchange Commission (SEC) and the broker or dealer'sdesignatedexamining authority
(DEA). Oneof the reports to be included in the annualfiling is anexemptionreport preparedby an
independent public accountant based upon a review of assertions providedby the broker or dealer.
Pursuantto that requirement, the management of the Company hereby makesthe following assertions:

Identified Exemption Provision:

The Company claims exemption from the custody and reserve provisionsof Rule 1503-3 by operating
under the exemption provided by Rule 15c3-3,Paragraph(k)(2)(i).

Statement Regarding Meeting Exemption Provision:

The Companymet the identified exemption provision without exceptionthroughout the period January
1,2018 through December 31,2018.

Collins Bay IslandSecuritiesLLC

By:

/(Budge Collins, President)
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BRIAN W.ANSON
Certified PubfiçAcomattelt
18401BurbankBlvd.,Suite 120,Tarzana,CA 91356 -Tel.(818)636-5660 • Fax(818)401-8818

REPORT OFINDEPENDENTREGISTERED PUBLIC
ACCOUNTING FIRM

Board of Members
Collins/Bay IslandSecurities,LLC
Newport Beach,Califomía

I have reviewedmanagement'sstatements,included in the accompanyingExemption Report in
which (1) Collins/Bay Island Securities,LLC, identified the following provisionsof 17 C.F.R.
§15c3-3(k)under which Collins/Bay Island Securities,LLC claimed anexemptionfrom 17
C.F.R.§240.15c3-3:(k)(2)(i) (the "exemption provision") and (2) Collins/Bay Island Securities,
LLC,stated that Collins/Bay Island Securities,LLC,met the identified exemptionprovision
throughout the niostrecent fiscal yearwithout exception. Collins/Bay Island Securities,LLC's
managementis responsiblefor compliancewith the exemptionprovision and its statements.

. My review wasconducted in accordance with the standardsof the Public CompanyAccounting
Oversight Board (United States)andaccordingly, included inquiries andother required
proceduresto obtain evidenceaboutCollins/Bay IslandSecurities,LLC's compliancewith the
exemption provision.A review is substantially lessin scopethanan examination,the objective .
of which is the expression of an opinion on management'sstatements.Accordingly, I do not
expresssuchanopinion. .

Based on my review,I amnot awareof any material modifications that shouldbe madeto
management'sstatementsreferredto abovefor them to befairly stated,in all materialtespects,
basedon the provisionsset forth in paragraph(k)(2)(i) of Rule 15c3-3 under the Securities
ExchangeAct of 1934.

ian W.Anson
Certifled Public Accountant
Tarzana, California
January28,2019
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